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August 16, 2011 
 
 
 
Deputy Secretary Kevin M. Friel 
Office of Developmental Programs 
PA Department of Public Welfare 
502 Health & Welfare Building 
P.O. Box 2675 
Harrisburg, PA  17105-2675 

 
Dear Deputy Secretary Friel, 
 
RE: Methodology for Rate Adjustment Factor for FY2012 Proposed Rates 
 
 
 The Intellectual Disabilities and Autism Coalition learned that ODP included a negative 
Rate Adjustment Factor of approximately .7% in the proposed rates for FY2012 in the letters that 
you sent to providers in the middle of June of this year. This adjustment is of interest and 
concern to us.   
 

We assume that since most providers are spending at rates that are less than their revenue 
targets, the unit rates multiplied by historical utilization should theoretically generate a total that 
would be less than the amounts budgeted for the Consolidated and P/FDS waivers.  As a result, 
based on historical utilization data, there would be no need for a negative Rate Adjustment 
Factor in rates.     
 
 We are aware, however, that your FY2012 letter on proposed rates states that in addition 
to historical utilization data, “…utilization trend factors determined by ODP” were also utilized 
in developing the Rate Adjustment Factor for these rates.  
 

In the spirit of transparency, we are requesting that you share with us the specific 
utilization trend factor used in this calculation, including the data and assumptions used to 
develop this “utilization trend factor”.  We are also requesting a listing of all of the adjustments 
made by ODP to the Governor’s recommended budget for FY2012 to develop the appropriation 
figure utilized in determining the need for, and size of, the Rate Adjustment Factor included in 
the FY2012 proposed rates.   
 



  
  

 
 

The ID/A Coalition consists of statewide advocacy and provider organizations advocating for services for people with 
intellectual disabilities and autism in Pennsylvania. 

For additional information, contact any of the organizations listed: 
 

PA Association of Rehabilitation Facilities (717.657.7608)  Disability Rights Network (1.800.692.7443)        
PA Waiting List Campaign (877.372.WAIT)   PA Community Providers Association (717.364.3280)   
PA Association of Resources for Autism and Intellectual Disabilities (717.236.2374)  The Arc of PA (717.234.2621) 
 United Cerebral Palsy of PA (717.975.0611) 
   

  

  
We are available to discuss our questions and concerns about ODP’s Rate Adjustment 

Factor methodology with you at your convenience. 
 

      Sincerely yours, 

 
Ilene Shane, Chief Executive Officer   Shirley A. Walker, President and CEO 
Disability Rights Network of PA             Pennsylvania Association of Resources  
           for Autism & Intellectual Disabilities 

 
       
George J. Kimes, Executive Director   Eugene Bianco, President and CEO 
Pennsylvania Community Providers Association              Pennsylvania Association of           

 Rehabilitation Facilities 

                            
Maureen Westcott,  Public Policy Advocate  William R. Schultz, Board President 
The Arc of Pennsylvania    United Cerebral Palsy of Pennsylvania 
 


